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FEBRUARY FORECAST SHOWS A SURPLUS OF $1.87 BILLION
Twice each year the Minnesota Management and Budget (MMB) office prepares the Budget and Economic
Forecast as required by Minnesota law. The November forecast is used to set the starting point for the budget
and is the basis for the governor’s recommendations. The February forecast incorporates additional data and
is used by the legislature and the governor to set the enacted budget or to ensure that enacted budgets remain
on track and in balance. Forecast information is also used by bond rating agencies and other financial analysts
to review the state’s financial health and by the media who present information on the state’s financial
condition to the public.
Last week, the MMB office released its February economic forecast. Since November 2014, the report
showed an additional $832 million soon to be collected in the state’s bank account, bringing the total budget
surplus to $1.87 billion. The report also noted that much of the surplus is due to the following factors:




The overall outlook for U.S. economic growth has improved since November.
Sharply lower oil prices and a stronger dollar are re-shaping national and state economic outlooks.
Higher than expected general revenues and revenues from sales taxes.

MMB also reports that Minnesota’s long term budget outlook remains strong. In my opinion, we need to first
make sure we build up a strong reserve so we have a cushion when the next economic downturn occurs. It is
also my hope that some of the surplus can then be directed to rural Minnesota for investments in the highest
priorities that I’m hearing about: nursing homes, transportation, workforce development, and workforce
housing.

Budget Forecast
comments
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SIGNIFICANT ITEMS OF THE WEEK
Environment and Energy Committee
On Tuesday, the committee passed Senate File 1215
banning flame retardants from common household
items like children’s products, upholstered residential
furniture, and mattresses. It is suggested that these
products create highly toxic carcinogens when burned
and pose very serious health threats for firefighters.
The bill will next be heard in the Health and Human
Services Committee.

The committee also heard two bills (Senate File 306
and Senate File 536) that would lift the moratorium on
the construction of new nuclear powered generating
facilities. Both bills were laid over for possible
inclusion in the Omnibus Energy Policy bill.

that might otherwise be overlooked as too risky and
unprofitable. Testimony was heard from both urban
and rural voices about the advantages of this approach.
The committee also considered Senate File 949, which
provides exceptions to Minnesota’s seed law so that
certain organizations (such as nonprofits) can – on a
small-scale – organize and coordinate seed sharing
programs without violating the state’s agricultural
laws. However, a few concerns about protecting the
integrity of seeds were raised by the Minnesota Crop
Production Retailers and Crop Improvement
Association, and some senators (including Senator
Dahms) requested further work on the bill before it
leaves the committee.
Commerce

Jobs, Agriculture, and Rural Development
The committee heard, passed, and re-referred to the
Senate Tax Committee “Minnesota New Markets”
legislation (Senate File 1217 and Senate File 435)
which is modeled after a federal version that has
existed for over a decade. The intent of the measures
is to use state tax relief over several years as a spur to
get more private investment in lower-income areas

On Wednesday, the committee heard and discussed
two bills: Senate File 782 modifying insurance fraud
prevention regulations and Senate File 957 authorizing
the state to establish a No-fault Auto Insurance Issues
Task Force. The bills are a result of the work done by
the Subcommittee on Insurance Reform. The
Commerce Committee will hear the bills again next
week.


STUDENTS SHADOW SENATOR DAHMS
Two students enrolled in the University of
Minnesota’s College of Food, Agricultural
and Natural Resource Sciences (CFANS)
shadowed Senator Dahms for a day. They
followed the Senator to his committee
meeting, floor session and numerous
constituent appointments.
Dane Thompson (left) of Turtle Lake,
Wisconsin is a Junior majoring in Animal
Science with an emphasis in Dairy
Production. Eric DeBlieck (right) of
Marshall is a Senior majoring in Agriculture
and Food Business Management.
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THANK YOU FOR VISITING ME THIS WEEK AT THE CAPITOL

Laura Schuster and
Greg Pederson
Canby Public Schools

Echo, Clarkfield, and Milroy Charter Schools
Rob Vanasek,
Rural Libraries

John Czelovski and Darla Remus
Sleepy Eye Public Schools

Brad Schloesser, South Central College
Shawn Schloesser, Congressman Tim Walz
Outfront Minnesota Youth Summit

Anna Fleischmann and
Doug Hazen, New Ulm

Southwest West Central Service Co-op

Co-operative Network

NOT PICTURED


FOLLOW ME ONLINE

Brown County officials

Dru Fischgrabe, Franklin

Brown County Veterans

New Ulm and Redwood Falls Area Chambers of Commerce
Photo courtesy of Audra Shanneman
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